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Support / Potential “buy” levels $8,416. 

Resistance $8,769. 

 

KEY TAKEAWAYS 
Modest ASX gains as inflation eases but policy risk remains 

Australian shares edged higher on Wednesday, with the ASX 
200 up 0.15% as investors quietly leaned into technology and 
resource names while digesting a softer inflation print. 
Standout gains came from Lynas Rare Earths, which surged 
15.13%, alongside IperionX and Nickel Mines, the latter 
hitting a fresh 52-week high. The advance was steady rather 
than exuberant, reflected in modest volatility and a market 
where rising stocks outpaced decliners but many names still 
finished unchanged. Consumer and energy stocks weighed, 
with Harvey Norman sliding 5.00% and Viva Energy and 
Beach Energy also lower, underscoring the selective nature 
of the rally. 

Inflation data set the broader tone. Annual CPI slowed to 
3.4% in November from 3.8%, below forecasts but still above 
the RBA’s 2% to 3% target, keeping rate hike talk alive. The 
Australian dollar strengthened to around US$0.675, while 
10-year yields eased to 4.73%. Globally, Chinese equities 
pushed to multi-year highs on AI optimism, US stocks held 
near records, oil slipped toward US$56 a barrel and gold 
eased as investors locked in gains. 

 

Investor Pulse Wealth Account 

Take control of your investments with a fully CHESS-
sponsored wealth account under your existing HIN - 
seamlessly accessible through your Investor Pulse Members 
Area. 

Portfolio Performance 

• Growth Portfolio: 21% p.a. average return - ideal 
for investors seeking higher capital growth. 

• Balanced Portfolio: 15% p.a. average return with a 
5% dividend yield - the perfect blend of growth and 
income. 

• Income Portfolio: 13% p.a. average return with a 
6% dividend yield - Defensive, focused on stable, 
consistent returns. 

*Past performance is not indicative of future performance 
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All portfolios can be customised to match your objectives - 
dial up income or growth as you prefer.  

Macquarie Cash Accounts 
Wealth clients receive a Macquarie CMA Account plus a 
Cash Accelerator Account paying 3.9% p.a., automatically 
linked to your wealth account for seamless cash 
management. 

Fees and Reporting 
A simple flat fee of 1.5% p.a. (incl. GST) applies, debited 
monthly. You’ll receive comprehensive tax reporting each 
financial year, ready for your accountant. 

Access and Transparency 
Monitor your portfolio performance, holdings, and annual 
tax pack anytime via the Investor Pulse Members Area. 

Setup in Minutes 
Getting started takes just five minutes - click below to open 
your account and select your preferred entity type. 

Click here to get started 

 

MARKET MOVERS 

Australian equities ended Wednesday modestly higher, 
with the ASX 200 adding 0.15% as investors selectively 
rotated into growth-linked sectors while weighing a softer 
inflation pulse against still-firm monetary policy 
expectations. Gains in information technology, materials 
and metals and mining provided the backbone of the 
advance, offsetting weakness in parts of the consumer and 
energy complex, and leaving the benchmark grinding 
higher into the close rather than delivering a broad-based 
rally. 

 

Leadership came from the resources space, where Lynas 
Rare Earths surged 15.13% to 15.14, reflecting renewed 
enthusiasm for strategic minerals amid stronger offshore 
demand signals and a generally supportive global technology 

narrative. IperionX climbed 8.29% to 6.66, extending its 
recent momentum, while Nickel Mines rose 7.37% to 1.02, 
marking a fresh 52-week high and underscoring continued 
investor appetite for battery-linked metals. By contrast, 
Harvey Norman fell 5.00% to 6.55 as consumer-facing stocks 
lagged, while Viva Energy dropped 4.31% to 2.00 and Beach 
Energy declined 3.51% to 1.10 amid softer energy prices and 
lingering concerns over margins. Market breadth was 
constructive, with advancers outnumbering decliners by 671 
to 503, although 376 stocks finished unchanged, pointing to 
a cautious undertone beneath the headline gain. 

Volatility eased, with the S&P/ASX 200 VIX slipping 0.85% 
to 10.33. 

 

Macro data provided a nuanced backdrop. Australia’s 
annual inflation slowed to 3.4% in November from 3.8% in 
October, undershooting market expectations of 3.7% but 
remaining above the Reserve Bank of Australia’s 2% to 3% 
target band. 

The moderation marked the lowest reading since August, 
helped by a deceleration in housing costs, where price 
growth eased to 5.2% from 5.9%, and a sharp slowdown in 
electricity prices to 19.7% from 37.1% following the expiry of 
government rebates. Price pressures also cooled across 
alcohol and tobacco, clothing, furnishings, health and 
recreation, while transport, education and financial services 
were steady. Offsetting these trends, food inflation edged 
higher to 3.3% and communication costs accelerated to 
1.3%. The trimmed mean CPI eased to 3.2% year on year 
from 3.3%, while monthly inflation was flat. The data formed 
part of the new full monthly CPI series, which has replaced 
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the quarterly measure as Australia’s primary inflation gauge 
and now extends back to April 2024, according to the 
Australian Bureau of Statistics. 

 

Currency and rates markets responded in measured 
fashion. The Australian dollar strengthened to around 
US$0.675, touching a fifteen-month high, as investors 
judged that inflation, while easing, remained sticky enough 
to keep the risk of further tightening alive. 

 

Markets continue to focus on the forthcoming fourth-
quarter inflation report, with analysts cautioning that a 0.9% 
or higher rise in core inflation could push the RBA toward 
action at its February meeting. The central bank has signalled 
that the 3.6% cash rate may yet need to rise if disinflation 
stalls, and derivatives markets imply a 35% probability of a 
February hike, with a 3.85% cash rate almost fully priced in 
by May. Against this backdrop, Australia’s 10-year 
government bond yield slipped to around 4.73%, its lowest 
in more than a week, reflecting relief that the latest CPI print 

came in below forecasts, even as investors acknowledged 
that the inflation battle is not yet won. 

 

In China, mainland equities pushed to fresh multi-year 
highs, with the Shanghai Composite rising 0.3% to about 
4,095 and the Shenzhen Component adding 0.35% to 
14,070. 

 

Optimism centred on advances in artificial intelligence and 
high-end manufacturing, reinforced by expectations of 
further policy support after the central bank signalled 
potential cuts to the reserve requirement ratio and key 
policy rates later in the year. Trading turnover at the start of 
the year has exceeded the five-year daily average of 1.13 
trillion yuan, suggesting sustained investor participation. 
Growth stocks outperformed, with notable gains in Addsino, 
Zhongji Innolight, Goldwind Sciences, BlueFocus Intelligent 
and Beijing Leike Defense Technology. 
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In the United States, stock futures were little changed after 
a strong prior session that saw the Dow and S&P 500 rise 
0.99% and 0.62%, both closing at record highs, while the 
Nasdaq Composite added 0.65%. Nine of the 11 S&P 500 
sectors advanced, led by materials, healthcare and 
industrials. Semiconductor shares stood out, with Micron 
Technology, Texas Instruments, Analog Devices and NXP 
rising between 5.6% and 10%, while data storage names 
surged, including a 27.6% jump in SanDisk and double-digit 
gains in Western Digital and Seagate. Nvidia also remained 
in focus after chief executive Jensen Huang said demand 
from China for its H200 AI chips was strong, reinforcing the 
sector’s earnings narrative amid expectations of multiple 
Federal Reserve rate cuts. 

Commodities were less supportive. WTI crude oil fell more 
than 1% toward US$56 a barrel, extending recent losses 
after President Donald Trump said Venezuela would 
transfer between 30 and 50 million barrels of crude to the 
US. 

 

While modest in absolute terms, the prospect of sustained 
Venezuelan flows has heightened concerns about supply in 

an already well-stocked market, particularly as traders 
assess the implications of potential shifts in Russian exports 
following progress toward a US-Ukraine security agreement. 
API data showing a 2.8-million-barrel draw in US inventories 
provided only limited relief. 

Gold eased to around US$4,440 an ounce, likely reflecting 
profit-taking after a two-day rise, as investors looked 
ahead to US labour market data for clues on Federal 
Reserve policy. 

 

Although markets are pricing in two rate cuts this year and 
geopolitical tensions remain elevated, including 
developments in Venezuela, Greenland and East Asia, near-
term positioning appeared to dominate trading. 

 

 

Regards, 
Mark Elzayed  
Investor Pulse
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