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Support / Potential “buy” levels $8,877. 

Resistance $9,019. 

 

KEY TAKEAWAYS 

ASX Edges Lower Amid Global Jitters, Gold at New High – 
Recommendation: SRV 

Today, Servcorp (ASX: SRV) delivered another strong set of 
numbers for FY25, with revenue climbing 11% to AU$352.1 
million and net profit surging 36% to AU$53.1 million, clear 
evidence that demand for flexible and hybrid offices 
remains robust. Free cash flow rose 17% to AU$84.9 million, 
allowing the company to fund growth entirely from 
operations while lifting dividends by 12%. With shares up 
more than 31% since our initial Buy call, we now shift to a 
“HOLD” rating and set a fair value target of $7.80 per share. 

Market Movers: Australian shares slipped 0.10% on 
Wednesday, with weakness in consumer and tech stocks 
offsetting gains in materials. James Hardie jumped 9.95% to 
AUD 33.25, while DroneShield hit an all-time high, up 8.09%. 
The Aussie dollar eased to USD 0.656 as traders scaled back 
RBA rate cut bets, pricing just a 35% chance in November. 
Meanwhile, gold soared past USD 4,000 per ounce and WTI 
crude hovered above USD 62. 

 

 

Unlock Exclusive Investment Opportunities 

Investor Pulse is giving sophisticated investors (708 certified) 
access to exclusive capital raises and high-growth 
opportunities not available to retail investors. Open your 
CHESS Sponsored (HIN) account today to secure priority 
access and enjoy flat-rate trading at just $9.50 per trade. 
Submit your certification now and be among the first to 
explore our latest deals. 

Click here to get started 
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OUR LATEST RECOMMENDATION 

Servcorp (ASX: SRV): “HOLD” as 
Operational Efficiency Drives Profit and 
Cash Flow Growth 

 

Servcorp's (ASX: SRV) latest financial results for FY25 
demonstrate substantial growth in revenue, profit, and 
free cash flow, supported by strategic global expansion and 
robust operational efficiency. The company operates in a 
favourable industry environment, benefiting from the 
increasing demand for flexible and hybrid workspace 
solutions. Its strong balance sheet, characterized by a debt-
free position, provides financial stability and capacity for 
continued investment. The positive share price momentum 
and strong technical indicators suggest ongoing market 
confidence in Servcorp's business model and future 
prospects. 

Servcorp has delivered robust financial results for the fiscal 
year ended June 30, 2025. The company reported a 
significant 11% increase in revenue to AU$352.1 million and 
a 36% rise in net profit to AU$53.1 million, showcasing 
strong operational performance and effective cost 
management. Underlying Net Profit Before non-cash 
Impairment of assets and Tax (NPBIT) surged by 23% to 
AU$69.1 million, comfortably exceeding prior guidance. This 
strong performance is further bolstered by a healthy 
AU$84.9 million in underlying free cash, marking a 17% 
increase from the previous period. 

The impressive financial performance has translated directly 
into positive investor sentiment, with Servcorp's shares 
experiencing substantial gains over the past six months, 
advancing by over 40%. This upward trajectory reflects a 
broader market appreciation for companies demonstrating 
resilience and growth in the evolving commercial real estate 
landscape. The company's strategic global expansion, 
evidenced by the addition of six new operations in FY25 and 
plans for further growth in FY26, alongside continuous 

investment in advanced IT and communications 
infrastructure, has resonated positively with investors 
seeking stable yet growth-oriented opportunities. 

Looking forward, the flexible workspace industry is poised 
for continued expansion, driven by the sustained adoption 
of hybrid work models and a corporate appetite for agile real 
estate solutions. Servcorp is well-positioned to capitalize on 
these trends through its premium offerings and expanding 
international footprint. The company's commitment to 
returning value to shareholders is underscored by a 12% 
increase in total dividends for FY25, with expectations for 
further dividend growth in the upcoming fiscal year, 
reinforcing its attractiveness to income-focused investors 
amidst a backdrop of favourable industry dynamics. 

 

Valuation Appears Fair as Market Confidence Aligns with 
Fundamentals 

Servcorp’s current valuation suggests a fair reflection of its 
operational and financial progress. The trailing PE ratio 
stands at 13.78, while the forward PE is 10.51, and the 
EV/EBITDA ratio at 5.36 (as of September 27, 2025) indicates 
healthy relative valuation. 

After a strong rally in recent months, we believe Servcorp’s 
share price now appropriately captures its near-term growth 
trajectory. Maintaining a “HOLD” rating and a target price 
of $7.80 per share, we see limited upside in the short term 
but continued long-term support from its disciplined 
capital management, global diversification, and improving 
margins. 

 

Market Momentum Remains Positive but Likely to 
Moderate 

Servcorp’s shares have advanced more than 40% over the 
past six months, comfortably trading above their 200-day 
moving average. The 14-day RSI of 66.13 and supportive 
moving averages continue to indicate positive sentiment. 

While momentum remains constructive, a period of 
consolidation appears likely following these gains. 
Servcorp’s combination of financial resilience, cash flow 
strength, and steady expansion keeps it well placed for 
sustainable growth over the medium to long term, even as 
short-term valuation limits further upside. 
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MARKET MOVERS 

Australian shares ended marginally lower on Wednesday, 
as weakness in the Consumer Discretionary, IT and 
Telecoms sectors offset modest gains in industrial and 
healthcare names. The ASX 200 slipped 0.10% at the close 
in Sydney, marking a subdued session as investors balanced 
cautious optimism over global growth with lingering 
domestic headwinds. 

 

The session’s standout performer was James Hardie 
Industries, which surged 9.95% to AUD 33.25 following 
stronger-than-expected quarterly results, underscoring 
resilience in its North American operations and continued 
cost efficiencies. Mesoblast rose 8.99% to AUD 2.91 after 
announcing progress in its cell therapy trials, while defence 
technology firm DroneShield climbed 8.09% to AUD 6.55, 
reaching an all-time high amid mounting geopolitical 
tensions that have buoyed defence-related stocks. 

At the other end of the spectrum, Life360 dropped 3.46% to 
AUD 52.96, weighed down by concerns about slowing user 
growth in its subscription services. Fletcher Building declined 
2.92% to AUD 2.99 amid ongoing weakness in New Zealand’s 
construction market, while Light & Wonder fell 2.77% to 
AUD 122.78 after mixed gaming revenue results. Across the 
board, decliners outpaced advancers, with 675 stocks falling 
against 493 gainers and 383 finishing unchanged, reflecting 
the cautious tone ahead of key U.S. and domestic data 
releases. 

Volatility in local markets remained subdued, with the 
S&P/ASX 200 VIX easing 1.96% to 10.74, indicating limited 
hedging demand. The broader mood was shaped by 
renewed focus on the Reserve Bank of Australia’s policy 
trajectory and the direction of global monetary easing. 

 

The Australian dollar weakened to around USD 0.656, 
extending its recent losses against a resurgent U.S. dollar. 

 

The greenback’s strength reflected growing safe-haven 
demand as the U.S. government shutdown entered its 
second week, stoking political uncertainty. President 
Trump’s threats of mass federal worker firings further 
rattled sentiment, dampening risk appetite. Domestically, 
the Aussie faced additional pressure after building approvals 
data showed another monthly decline, underlining 
persistent weakness in the housing and construction sectors. 
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Despite these headwinds, gold’s rally to record highs 
provided a degree of support for the currency, with Australia 
set to benefit from robust bullion exports. Canberra recently 
projected that gold would soon surpass coal to become the 
nation’s second-largest export by value, underscoring its 
growing importance to the trade balance. Meanwhile, 
market participants have pared back expectations for near-
term RBA easing. Futures now imply roughly a 35% chance 
of a rate cut in November and 56% in December, making the 
forthcoming third-quarter CPI data pivotal for monetary 
policy direction. 

Australia’s 10-year government bond yield ticked higher to 
4.37%, recovering from the prior day’s modest dip as 
traders recalibrated expectations around the RBA’s stance. 

 

The central bank’s hawkish tone last week dampened 
speculation of imminent easing, especially as inflation 
remains stubbornly above target. Consumer confidence, 
however, slipped to a six-month low in October, reflecting 
public unease about elevated borrowing costs and slower 
wage growth. Market participants remain attuned to 
inflation dynamics, with an upside CPI surprise likely to 
extinguish hopes of a November rate cut. 

 

In China, equities extended recent gains ahead of the 
Golden Week holiday. The Shanghai Composite added 
0.52% to 3,883, while the tech-heavy Shenzhen Component 
advanced 0.35% to 13,527. 

 

Investors drew comfort from data showing a smaller-than-
expected contraction in manufacturing activity and signs of 
renewed industrial momentum, as Beijing’s measures to 
curb overcapacity and spur investment began to take effect. 
September saw notable strength in high-tech sectors, with 
Giga Device Semiconductor surging 8.2%, Zhejiang Sanhua 
Intelligent climbing 3.9%, and Seres Group up 7.8%. The 
Shenzhen Component has gained more than 6% this month, 
buoyed by optimism around artificial intelligence and 
semiconductor innovation. 

Across the Pacific, U.S. stock futures were steady after 
Tuesday’s modest selloff, which saw the S&P 500 and 
Nasdaq retreat amid renewed doubts over the 
sustainability of the artificial intelligence rally. 
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Oracle slid 2.5% after disclosing weaker cloud margins tied 
to Nvidia chip rental losses, reigniting comparisons to the 
late-1990s tech bubble. The ongoing U.S. government 
shutdown has compounded investor unease, delayed key 
economic data and fuelled uncertainty over fiscal stability. 

In commodities, WTI crude oil extended its upward trend, 
hovering above USD 62 per barrel. Prices remained 
supported by OPEC+’s decision to implement a smaller-
than-expected production increase, indicating caution 
among producers as global demand stabilizes. 

 

However, gains were capped by signs of rising U.S. supply, 
with the Energy Information Administration forecasting 
record output this year and weekly inventory data showing 
a larger-than-expected 2.78 million barrel build. Meanwhile, 
the ongoing conflict in Eastern Europe continued to disrupt 
Russian exports, with Ukrainian drone strikes prompting 
refinery rerouting and limiting near-term export capacity. 

Gold continued its powerful ascent, surpassing USD 4,000 
per ounce in a move emblematic of heightened global 
uncertainty. 

 

Investors have sought safety in the precious metal as 
geopolitical risks mount and confidence in global fiscal 
governance wanes. The U.S. government shutdown, coupled 
with delayed macroeconomic data, has complicated the 
Federal Reserve’s policy calculus. Traders are now pricing in 
two rate cuts by year-end, reflecting a dovish tilt amid 
mounting recession concerns. 

The metal’s strength also reflects persistent geopolitical 
stress—from political upheaval in France to leadership 
changes in Japan—driving central banks to accumulate 
reserves at the fastest pace in years. Gold-backed exchange-
traded funds saw their largest monthly inflow in over three 
years last month, extending the metal’s stellar year-to-date 
performance of more than 50%. 

Overall, Wednesday’s session encapsulated the global 
market’s cautious mood: Australian equities softened 
under the weight of domestic sectoral weakness, the 
Australian dollar faltered alongside fading rate cut hopes, 
and gold once again stole the spotlight as the world’s 
preferred safe haven. The delicate interplay between 
monetary policy expectations, fiscal tensions abroad, and 
geopolitical volatility continues to define market sentiment 
as investors head into the final quarter of the year. 

 

Regards, 
Mark Elzayed  
Investor Pulse



 
Wednesday, 8 October 2025 

 

MARKET DATA 

 



 
Wednesday, 8 October 2025 

 

 

 


