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Support / Potential “buy” levels $8,400. 

Resistance $9,094. 

 

KEY TAKEAWAYS 

Markets Cautious: ASX Falls While Wage Growth Holds 
Steady 

Aussie markets slipped again on Wednesday, with the ASX 
200 down 0.25% to a three-month low as risk appetite 
stayed fragile ahead of Nvidia’s earnings. Decliners narrowly 
outnumbered gainers 545 to 540, and volatility ticked up 
with the ASX 200 VIX hitting a six-month high at 14.49. GQG 
Partners surged 9.40% to 1.63, Lynas rose 6.09% to 15.51 
and Westgold gained 4.44% to 5.65, while DroneShield sank 
20% to 1.96, Megaport fell 6.02% to 12.79 and Steadfast slid 
4.10% to a three-year low at 5.15. The Australian dollar held 
near $0.650 as Q3 wage growth came in steady at 3.4% year-
on-year and 0.8% quarter-on-quarter, while 10-year yields 
eased to 4.42% with markets pricing just a 50% chance of an 
RBA cut by May 2026. 

Asia offered some relief, with Shanghai up 0.2% and 
Shenzhen up 0.4% as lithium names like Tianqi (+5.2%) and 
Ganfeng (+4.9%) bounced. Oil weakened toward US$60 after 
a 4.4-million-barrel US inventory build, while gold firmed to 
around US$4,090 on safe-haven demand ahead of the FOMC 
minutes and US jobs data. With the Nasdaq off 1.21% 
overnight and major AI stocks retreating—Nvidia down 
2.8%, Microsoft 2.7% and AMD 4.3%—markets are bracing 
for earnings-driven volatility to set the tone into year-end. 

 

Investor Pulse Wealth Account 

Take control of your investments with a fully CHESS-
sponsored wealth account under your existing HIN - 
seamlessly accessible through your Investor Pulse Members 
Area. 

Portfolio Performance 

• Growth Portfolio: 21% p.a. average return - ideal 
for investors seeking higher capital growth. 

• Balanced Portfolio: 15% p.a. average return with a 
5% dividend yield - the perfect blend of growth and 
income. 

• Income Portfolio: 13% p.a. average return with a 
6% dividend yield - Defensive, focused on stable, 
consistent returns. 

*Past performance is not indicative of future performance 

  

 

All portfolios can be customised to match your objectives - 
dial up income or growth as you prefer.  
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Macquarie Cash Accounts 
Wealth clients receive a Macquarie CMA Account plus a 
Cash Accelerator Account paying 3.9% p.a., automatically 
linked to your wealth account for seamless cash 
management. 

Fees and Reporting 
A simple flat fee of 1.5% p.a. (incl. GST) applies, debited 
monthly. You’ll receive comprehensive tax reporting each 
financial year, ready for your accountant. 

Access and Transparency 
Monitor your portfolio performance, holdings, and annual 
tax pack anytime via the Investor Pulse Members Area. 

Setup in Minutes 
Getting started takes just five minutes - click below to open 
your account and select your preferred entity type. 

Click here to get started 

 

MARKET MOVERS 

Australian equities drifted lower on Wednesday, with the 
ASX 200 slipping 0.25% to a three-month low as investors 
absorbed a mix of domestic labour market data, shifting 
rate expectations and fragile global sentiment ahead of a 
pivotal earnings update from Nvidia. The decline was led 
by weakness across Financials, Utilities and IT, sectors that 
have been particularly sensitive to the recalibration of 
bond yields and risk appetite in recent sessions. 

 

Market breadth remained finely balanced yet tilting 
negative. Decliners outpaced gainers by 545 to 540 on the 
Sydney exchange, while a further 400 names ended 
unchanged. The day’s losses, though modest, extended a 
downtrend sparked by concerns that the global rally in 
artificial intelligence stocks has overreached, raising 
questions about the durability of the broader risk cycle. 

The S&P/ASX 200 VIX rose 1.59% to 14.49, a new six-month 
high, underscoring the market’s growing unease. 

 

GQG Partners led the index with a 9.40% jump to 1.63, 
buoyed by renewed inflows into global equity mandates. 
Lynas Rare Earths climbed 6.09% to 15.51, supported by 
firmer sentiment in critical minerals, while Westgold 
Resources added 4.44% to 5.65 as gold producers tracked 
higher bullion prices. At the other end of the ledger, 
DroneShield plunged 20.00% to 1.96 after investors reacted 
adversely to updated guidance, making it the worst 
performer on the day. Megaport fell 6.02% to 12.79 amid 
ongoing turbulence in the tech complex, and Steadfast 
Group lost 4.10% to 5.15, touching a three-year low. 

The domestic macro backdrop offered little to shift the 
market’s mood. Australia’s Wage Price Index rose 3.4% 
year-on-year in the third quarter, unchanged from Q2 and 
precisely in line with expectations. 

The steadiness of wage pressures, while modestly 
comforting for policymakers concerned about second-round 
inflation effects, also reaffirmed that the labour market 
remains tight enough to deter immediate easing. Public 
sector wages advanced 3.8%, slightly above the previous 
quarter’s 3.7% gain, while private sector wage growth eased 
to 3.2% from 3.4%. The electricity, gas, water & waste 
services sector and public administration saw the strongest 
annual increases at 4.3%. Healthcare and social assistance, 
mining, and education and training all posted gains between 
3.6% and 3.8%, while rental, real estate services, and 
professional, scientific & technical services recorded rises of 
3.3%. Quarterly wage growth held steady at 0.8%. 

https://www.2verify.com.au/ip/app
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The data fed into a broader narrative of gradual economic 
firming. The Westpac–Melbourne Institute Leading Index 
edged up 0.1% in October, its second consecutive month of 
improvement, with the six-month annualised growth rate 
rising to 0.35% from 0.1%. 

While the signal is muted, economists noted that the index 
has shifted from stagnation to a tentative upward trajectory, 
suggesting that early 2026 could see activity tracking slightly 
above trend. Westpac expects GDP growth to lift from 1.8% 
currently to 2.4% next year, with the Reserve Bank likely to 
remain on hold until mid-2026 before contemplating cuts in 
May and August to return policy to neutral. 

Still, bond markets appeared more inclined to price caution 
than optimism. The 10-year Commonwealth yield slipped 
to 4.42%, extending its decline despite the RBA’s insistence 
that monetary settings remain “slightly restrictive”.  

 

Minutes from the central bank’s November meeting 
indicated a readiness to hold rates steady for an extended 
period unless labour market conditions weaken 
meaningfully. With Q3 wage growth steady and recent 
employment data running hotter than anticipated, traders 
now assign only a 50% probability to a single additional rate 
cut by May 2026. 

The Australian dollar was little changed around $0.650, 
lingering near a two-week low as investors weighed the 

RBA’s hawkish steady-hand stance against firmer global 
risk aversion and a stronger US dollar. 

 

The currency, often treated as a proxy for cyclical and 
commodity-driven sentiment, remained under pressure 
after global equities weakened on renewed scepticism 
towards AI valuations. Minutes from the RBA reinforced that 
the easing cycle is likely over barring a pronounced 
downturn, tempering expectations of any near-term 
currency support from policy divergence. 

Asian markets offered pockets of resilience. The Shanghai 
Composite edged 0.2% higher to 3,950 while the Shenzhen 
Component added 0.4% to 13,130, snapping a three-day 
decline as new energy and tech stocks regained ground. 
Gains in Zhongji Innolight (+3.6%), Tianqi Lithium (+5.2%), 
Ganfeng Lithium (+4.9%), Beijing Teamsun (+1.5%) and Do-
Fluoride New Materials (+1.4%) reflected renewed bargain 
hunting following thin liquidity conditions earlier in the 
week. China’s €4 billion euro-denominated bond sale 
attracted record demand, signalling robust foreign appetite 
for Chinese sovereign debt even as concerns about domestic 
growth persist. Corporate updates were more mixed: PDD 
Holdings warned of slower growth amid fierce competition, 
Baidu posted its steepest revenue decline on record due to 
weaker advertising, while Xiaomi reported its first quarterly 
profit in its electric vehicle division. 
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US futures drifted lower ahead of Nvidia’s earnings report, 
which has become a bellwether for the broader AI thematic 
and a potential swing factor for global risk sentiment.  

 

Investors remained wary that the sharp ascent in AI-linked 
equities has left valuations vulnerable to even modest 
disappointments. Results from retailers TJX Companies, 
Lowe’s and Target were also in focus amid limited US 
economic data during the government shutdown. Industrial 
giant Deere & Company and cybersecurity firm Palo Alto 
Networks were slated to provide further insight into capex 
and enterprise spending trends. On Tuesday, Wall Street 

extended its losing streak, with the Dow down 1.07%, the 
S&P 500 off 0.83% and the Nasdaq falling 1.21%. AI leaders 
came under renewed selling pressure, with Nvidia down 
2.8%, Microsoft 2.7%, AMD 4.3%, Palantir 2.3% and Micron 
5.6%. 

Commodity markets were equally subdued. WTI crude 
eased toward US$60 despite geopolitical support 
stemming from impending US sanctions on Rosneft and 
Lukoil. 

 

API data showing a 4.4-million-barrel build in US crude 
inventories, the third consecutive weekly increase, 
reinforced expectations of an oversupplied market going 
into 2026. The IEA has forecast a record surplus next year, 
while crude on tankers climbed to nearly 1.4 billion barrels, 
either en route to buyers or held in floating storage. The 
temporary pause in purchases by Asian refiners ahead of 
sanctions implementation, particularly in China, India and 
Turkey, added further uncertainty to short-term demand 
dynamics. 

Gold prices advanced toward US$4,090 per ounce, 
supported by the slide in equities and investor positioning 
ahead of the FOMC minutes and Thursday’s US jobs report.  
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Although recent US unemployment claims rose to a two-
month high in mid-October and continuing claims reached 
1.9 million, potentially nudging expectations for a December 
rate cut, policymakers have signalled reluctance to commit 
to easing in the face of uncertain data. As concerns mount 
over stretched tech valuations and the durability of the US 
consumer, gold’s safe-haven appeal has quietly 
strengthened, offering a counterbalance to the volatility 
seen across equity markets. 

 

 

 

Regards, 
Mark Elzayed  
Investor Pulse
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