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Support / Potential “buy” levels $8,835. 

Resistance $9,095. 

 

KEY TAKEAWAYS 

Australian shares climb to one month high on resource 
strength 

Australian shares ended Thursday on a firmer note, with the 
S&P/ASX 200 up 0.47% and touching a one month high as 
miners and materials stocks did the heavy lifting. Bluescope 
Steel climbed 4.6% to a five year high, South32 added 4.55% 
to a 52 week peak and resource names broadly found 
support despite more stocks falling than rising across the 
market. Volatility continued to ease, even as investors 
remained selective, with weakness in Zip, Treasury Wine 
Estates and Life360 tempering the overall tone. 

Beyond equities, the backdrop was mixed but steady. 
Consumer inflation expectations held at 4.6%, keeping the 
Reserve Bank firmly in focus as markets price a rising chance 
of a rate hike by May. The Australian dollar hovered near 
$0.668, bonds edged higher in yield and offshore sentiment 
was softer, with Chinese shares slipping, US futures pointing 
lower and oil and gold pulling back as geopolitical tensions 
eased. 

 

 

Investor Pulse Wealth Account 

Take control of your investments with a fully CHESS-
sponsored wealth account under your existing HIN - 
seamlessly accessible through your Investor Pulse Members 
Area. 

Portfolio Performance 

• Growth Portfolio: 21% p.a. average return - ideal 
for investors seeking higher capital growth. 

• Balanced Portfolio: 15% p.a. average return with a 
5% dividend yield - the perfect blend of growth and 
income. 

• Income Portfolio: 13% p.a. average return with a 
6% dividend yield - Defensive, focused on stable, 
consistent returns. 

*Past performance is not indicative of future performance 
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All portfolios can be customised to match your objectives - 
dial up income or growth as you prefer.  

Macquarie Cash Accounts 
Wealth clients receive a Macquarie CMA Account plus a 
Cash Accelerator Account paying 3.9% p.a., automatically 
linked to your wealth account for seamless cash 
management. 

Fees and Reporting 
A simple flat fee of 1.5% p.a. (incl. GST) applies, debited 
monthly. You’ll receive comprehensive tax reporting each 
financial year, ready for your accountant. 

Access and Transparency 
Monitor your portfolio performance, holdings, and annual 
tax pack anytime via the Investor Pulse Members Area. 

Setup in Minutes 
Getting started takes just five minutes - click below to open 
your account and select your preferred entity type. 

Click here to get started 

MARKET MOVERS 

Australian equities finished higher on Thursday, with the 
S&P/ASX 200 advancing 0.47% to a fresh one month high, 
as strength in Materials, Metals and Mining and broader 
Resources stocks offset pockets of weakness elsewhere in 
the market. The tone was constructive through much of the 
session, though breadth was mixed, reflecting a market still 
selective beneath the headline gain. Falling stocks 
outnumbered advancers by 680 to 519 on the Sydney Stock 
Exchange, while 393 names ended unchanged, 
underscoring that the rally was driven by a concentrated 
group of large, cyclical winners rather than broad based 
enthusiasm. 

 

Steelmakers and diversified miners led the advance. 
BlueScope Steel surged 4.60% to 31.13, reaching a five-year 
high and marking the strongest performance on the index, 
as investors continued to favour companies with direct 

leverage to resilient construction demand and firm global 
steel pricing. South32 followed closely, rising 4.55% to 4.14 
to hit a 52-week high, buoyed by ongoing optimism around 
bulk commodities and base metals. BSP Financial Group 
added 4.40% to close at 8.78, extending recent gains as 
investors rotated into names offering earnings visibility and 
balance sheet strength. These moves helped anchor the 
index despite a notable selloff in several high growth and 
consumer facing stocks. 

 

On the downside, Zip Co fell 5.79% to 3.09, giving back 
recent gains as risk appetite cooled for loss making fintech 
names. Treasury Wine Estates declined 5.78% to 5.05 amid 
ongoing concerns about demand conditions and margin 
pressure, while Life360 slid 4.72% to 28.87 as investors 
locked in profits following a strong run. Volatility eased 
modestly, with the S&P/ASX 200 VIX down 1.28% to 10.05, 
suggesting that while positioning remains cautious, near-
term market stress has continued to recede. 

Macro data offered a mixed but broadly supportive 
backdrop. Australia’s consumer inflation expectations held 
at an elevated 4.6% in January, only marginally lower than 
December’s 4.7%, according to the Melbourne Institute. 

The reading followed the Reserve Bank of Australia’s 
decision to keep the cash rate unchanged at 3.6% for a third 
consecutive meeting in December. Policymakers have 
acknowledged that inflation has fallen sharply from its 2022 
peak, but recent data point to renewed momentum. 
Headline CPI slowed to 3.4% year on year in November, the 
lowest level since August, though it remains above the RBA’s 
2–3% target band. Trimmed mean inflation eased to 3.2% 
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from 3.3% in October, while Governor Michele Bullock has 
cautioned that September quarter inflation was slightly 
stronger than expected, with persistence evident across 
multiple components. The board has judged that risks to 
inflation have tilted modestly upward, even as downside 
risks from overseas have diminished. 

 

The Australian dollar traded largely unchanged around 
$0.668, hovering near two-week lows as geopolitical 
uncertainty weighed on global risk sentiment. Often 
viewed as a proxy for investor appetite for risk, the 
currency struggled amid shifting headlines from the Middle 
East. 

 

US President Donald Trump softened earlier warnings of 
potential military action against Iran, while Washington 
withdrew some personnel from regional bases after Tehran 
warned it would target US sites if attacked. Domestic factors 
also remained in focus, with markets pricing a 27% 
probability of a quarter point rate hike by the RBA in 
February, rising to 76% by May. Attention is now turning to 

fourth quarter CPI data due later this month, with next 
week’s December labour market report expected to provide 
further guidance. 

In rates markets, Australia’s 10-year government bond 
yield edged up to 4.68%, rebounding after the previous 
session’s decline as investors reassessed the likelihood of 
further policy tightening. 

 

Data earlier in the week showed household spending 
remained robust in November, pointing to stronger retail 
volumes in the fourth quarter and firmer economic growth 
momentum. While inflation slowed in November, RBA 
deputy governor Andrew Hauser noted that the figures were 
broadly in line with the central bank’s expectations. As with 
currency markets, traders are increasingly focused on 
upcoming jobs and inflation data for clearer signals on the 
RBA’s next move. 

Offshore, Asian markets were weaker, with Chinese 
equities extending losses as regulators moved to cool 
speculative excess. The Shanghai Composite fell 0.2% to 
below 4,120, while the Shenzhen Component declined 
0.3% to around 14,200 after authorities raised the 
minimum margin for stock financing to 100% from 80%. 

The move reinforced Beijing’s effort to rein in leverage 
following a sharp rally. Technology and defence stocks led 
the declines, with losses in names such as Leo Group, 
BlueFocus Intelligent, Zhongji Innolight and China Spacesat. 
Sentiment was further complicated by news that President 
Trump had approved sales of Nvidia’s H200 AI chips to China, 
with the US set to claim 25% of proceeds, though reports 
suggested Chinese customs could still block the shipments. 
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US equity futures pointed lower after Wall Street recorded 
a second consecutive decline. In regular trading on 
Wednesday, the Dow slipped 0.09%, the S&P 500 fell 0.53% 
and the Nasdaq Composite dropped 1%. Technology shares 
bore the brunt of the selling, as reports that Chinese 
authorities are restricting certain US made chips and 
cybersecurity software weighed on sentiment. 

 

Shares in Nvidia, Broadcom, Micron and Oracle all fell, while 
Microsoft, Amazon and Meta also moved sharply lower. 
Financial stocks extended a recent pullback, led by Wells 
Fargo, which dropped 4.5% on weaker revenue. Bank of 
America and Citigroup declined despite beating profit 
estimates, as investors focused on the potential impact of 
President Trump’s proposed cap on credit card interest 
rates. 

Commodity markets were volatile. WTI crude futures fell 
about 3% to around US$60 per barrel, snapping a five-day 

rally as fears of imminent US military action against Iran 
eased. 

 

Prices had surged earlier on concerns that unrest in Iran, 
OPEC’s fourth largest producer pumping about 3.3 million 
barrels per day, could disrupt supply or shipping routes. 
Trump’s comments that executions of protesters had 
stopped reduced expectations of near-term intervention, 
prompting traders to unwind part of the geopolitical risk 
premium. EIA data added to the pullback, showing rises in 
US crude and gasoline inventories last week, offset by a 
decline in distillate stockpiles. 

Gold retreated to around US$4,590 per ounce as investors 
took profits following a fresh record high in the previous 
session. A softer tone from President Trump reduced 
immediate safe haven demand, while his remarks that he 
has no current plans to remove Federal Reserve chair Jay 
Powell helped steady broader markets. 

Softer than expected producer price data for November, 
alongside a tame December CPI print, reinforced 
expectations that the Fed has scope to cut rates multiple 
times this year. Even so, some policymakers continue to 
warn that inflation pressures could prove more persistent, 
leaving markets finely balanced between optimism on 
easing and caution over the policy path ahead. 

 

Regards, 
Mark Elzayed  
Investor Pulse
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