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Support / Potential “buy” levels $8,416. 

Resistance $8,769. 

 

KEY TAKEAWAYS 

Australian market drifts lower amid mixed signals at home 
and abroad 

Australian shares finished slightly lower on Wednesday, with 
the ASX 200 down 0.16% as losses in healthcare, energy and 
consumer staples outweighed pockets of strength 
elsewhere. The market lacked a clear catalyst, even as stock 
specific moves were sharp. IGO jumped 12.43% to a 52-week 
high of 7.69, Liontown Resources gained 12.18% to 1.52 and 
Westgold Resources climbed 6.51% to an all-time high of 
6.22, riding firm demand for lithium and gold exposures. On 
the downside, GrainCorp sank 14.92% to 7.13, while 
DroneShield and Austal both fell more than 11%, 
underscoring investors’ selective appetite for risk. Market 
breadth was mixed and volatility remained low, with the ASX 
200 VIX easing to 10.06. 

Beyond equities, the tone stayed cautious. Australia’s 
leading economic index was flat in November and the six-
month growth signal slowed, pointing to subdued 
momentum ahead. The Australian dollar slipped below 
$0.662 as rate hike expectations lingered, while offshore 
markets were mixed, oil steadied near US$56 a barrel and 
gold pushed back above US$4,330 an ounce as investors 
weighed softer US data against lingering geopolitical risks. 

 

Investor Pulse Wealth Account 

Take control of your investments with a fully CHESS-
sponsored wealth account under your existing HIN - 
seamlessly accessible through your Investor Pulse Members 
Area. 

Portfolio Performance 

• Growth Portfolio: 21% p.a. average return - ideal 
for investors seeking higher capital growth. 

• Balanced Portfolio: 15% p.a. average return with a 
5% dividend yield - the perfect blend of growth and 
income. 

• Income Portfolio: 13% p.a. average return with a 
6% dividend yield - Defensive, focused on stable, 
consistent returns. 

*Past performance is not indicative of future performance 
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All portfolios can be customised to match your objectives - 
dial up income or growth as you prefer.  

Macquarie Cash Accounts 
Wealth clients receive a Macquarie CMA Account plus a 
Cash Accelerator Account paying 3.9% p.a., automatically 
linked to your wealth account for seamless cash 
management. 

Fees and Reporting 
A simple flat fee of 1.5% p.a. (incl. GST) applies, debited 
monthly. You’ll receive comprehensive tax reporting each 
financial year, ready for your accountant. 

Access and Transparency 
Monitor your portfolio performance, holdings, and annual 
tax pack anytime via the Investor Pulse Members Area. 

Setup in Minutes 
Getting started takes just five minutes - click below to open 
your account and select your preferred entity type. 

Click here to get started 

MARKET MOVERS 

Australian equities closed modestly lower on Wednesday, 
with the ASX 200 slipping 0.16% as weakness across 
healthcare, energy and consumer staples outweighed 
strength in select mining names, leaving the market 
searching for direction amid a cautious domestic and global 
backdrop. 

 

Declines were broad but not disorderly, with falling stocks 
narrowly exceeding advancers, while volatility remained 
muted, reflected in a 0.76% fall in the S&P/ASX 200 VIX to 
10.06, a level consistent with subdued risk appetite rather 
than outright stress. 

Stock specific moves were pronounced. IGO surged 12.43% 
to 7.69, reaching a 52 week high, as investors returned to the 
lithium producer after a prolonged period of 
underperformance. Liontown Resources added 12.18% to 
1.52, while Westgold Resources climbed 6.51% to 6.22 to 
reach an all time high, extending the strong run in select gold 
names as bullion prices remained elevated. At the other end 
of the market, GrainCorp tumbled 14.92% to 7.13, 
DroneShield fell 11.92% to 2.47, and Austal slid 11.33% to 
5.95, highlighting the market’s ongoing intolerance for 
earnings uncertainty and valuation risk. Overall, 598 stocks 
advanced, 508 declined and 368 finished unchanged, 
underscoring a market that remains finely balanced despite 
the headline index decline. 

The softer equity tone came as fresh economic data 
pointed to slowing momentum. The Westpac–Melbourne 
Institute Leading Economic Index was flat in November 
after a 0.1% rise in October, while the six-month annualised 
growth rate eased to 0.16% from 0.32%, suggesting weaker 
activity three to nine months ahead. 

 

Westpac noted the index has retreated from a brief period 
above trend, reflecting equity market softness and 
deteriorating consumer sentiment. While the signal remains 
positive, it reinforces the view that growth is running below 
potential. Westpac expects economic growth to edge up 
only modestly, from 2.1% year on year to 2.4% in 2026, 
broadly in line with trend. Economist Ryan Wells warned 
that while inflation is expected to moderate next year, the 
Reserve Bank of Australia’s hawkish stance has pushed the 
prospect of policy easing into 2027, with upside inflation 
surprises keeping the risk of a rate hike alive. 

 

https://www.2verify.com.au/ip/app
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Currency markets echoed that caution. The Australian 
dollar slipped below $0.662, extending losses for a fifth 
consecutive session, as investors continued to weigh the 
possibility of a rate increase next year. 

 

Analysts at CBA and NAB see a February hike as likely, while 
Westpac argues such a move remains premature. The 
government’s latest budget update, projecting a slightly 
smaller 2025/26 deficit on stronger tax receipts, did little to 
alter policy expectations, particularly with spending plans 
largely unchanged. Markets are increasingly betting the RBA 
may need to lift its 3.6% cash rate by June if inflation fails to 
cool, with November monthly inflation data and the 
December quarterly report set to be decisive. A quarterly 
trimmed mean increases above 0.8% could be enough to 
trigger action at the February 3 meeting. Offshore, the US 
dollar remained under pressure after softer labour data 
clouded the outlook for Federal Reserve policy. 

In Asia, mainland Chinese equities stabilised after recent 
weakness. The Shanghai Composite rose 0.1% to around 
3,830, while the Shenzhen Component gained 0.7% to 
13,000, supported by a rebound in technology stocks. 

Gains were led by Eoptolink Technology, Zhongji Innolight, 
Shenzhen Envicool and Suzhou TFC Optical, while MetaX 
Integrated Circuits Shanghai surged more than 500% on its 
debut after raising $600m in an initial public offering. Like 
Moore Threads earlier this month, MetaX focuses on 
graphics processing units for artificial intelligence, 

underscoring investor appetite for domestically developed 
chipmakers. Adding to the constructive tone, Goldman Sachs 
analysts forecast Chinese equities could rise 30% by the end 
of 2027, citing supportive policy settings, improving 
corporate profitability and stronger capital flows. 

 

US markets offered a mixed picture. Futures were little 
changed as recent labour market data failed to bolster 
expectations for further rate cuts. 

 

November payrolls rose by 64K, slightly above forecasts, but 
October figures were sharply revised lower, and the 
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unemployment rate climbed to 4.6%, the highest since 2021, 
pointing to a gradually cooling jobs market. Retail sales were 
flat on the month, reinforcing concerns that consumer 
momentum is fading. In regular trading, the Dow and S&P 
500 fell 0.62% and 0.24% respectively, while the Nasdaq 
edged up 0.23%, supported by a rally in Tesla to a record 
high. Investors are now focused on comments from Federal 
Reserve officials Christopher Waller and John Williams, as 
well as the November inflation report, for clearer guidance 
on the policy path. 

Commodity markets remained volatile. WTI crude rose to 
around US$56 a barrel, recovering modestly from near a 
five year low after President Donald Trump ordered a “total 
and complete” blockade of sanctioned oil tankers linked to 
Venezuela, following recent seizures and a buildup of US 
military presence in the region. 

 

Even so, gains were capped by expectations that progress 
toward a Russia–Ukraine peace agreement could ease 
restrictions on Russian oil exports, exacerbating concerns 
about oversupply. Oil prices have struggled this year as 
OPEC+ restores capacity and non-OPEC producers lift 
output, while early signs of demand weakness are emerging 

across China, the Middle East and the US, leaving crude on 
track for its worst annual performance in seven years. 

Gold, by contrast, extended its advance, climbing above 
US$4,330 an ounce and testing levels near the all-time 
highs seen in October. 

 

The move reflected continued confidence that the Federal 
Reserve will have scope to ease policy next year as the labour 
market cools and wage growth slows. With around 59 basis 
points of easing priced in for 2026, attention now turns to 
upcoming US CPI and PCE data for confirmation that inflation 
pressures are easing. Geopolitical tensions linked to 
developments in Venezuela added a further layer of support, 
offsetting some of the risk premium that has ebbed amid 
tentative progress toward peace in Eastern Europe. 

 

 

Regards, 
Mark Elzayed  
Investor Pulse
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